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Consol. (INR Mn)  CY12  CY13  CY14  CY15E  CY16E

Revenue 113,582 111,501 117,388 126,779 136,921

EBITDA 21,966 16,225 14,956 16,153 17,445

% growth  -26.1 -7.8 8.0 8.0

PAT 10,593 10,947 11,618 12,548 13,551

EPS (INR)  56.4 58.2 61.8 66.8 72.1

P/E (x)  26.0 25.2 23.7 21.9 20.3

RoE (%)  14.4% 14.0% 14.1% 14.2% 14.2%

CMP  : Rs. 794.0 

Target Price : Rs. 970.0 

Upside : 22% 

Stop Loss : Rs. 730.0 
 

30th November 2023 

PNB Housing Finance – BUY 

Investment Thesis 

Financials 

Particulars FY21 FY22 FY23 FY24E  

 1,896.1 1,955.5 2,117.6 2,597.0 2,952.6 

   2,068.9 1,660.3 2,052.2 2,166.8 2,580.5 

 929.9 836.5 1,046.0 1,425.4 1,795.6 

 1.22% 1.24% 1.60% 2.03% 2.24% 

 439 485 540 575 645 

 1.6 1.5 1.3 1.4 1.5 

 

Stock Data 
Market Cap (Rs. Crs) 20,622 

Market Cap ($ Mn) 2474.10 

Shares O/S (in Mn) 260 

Avg. Volume (3 month)    37592709 

52-Week Range (Rs.) 825/348 

 

Shareholding Pattern 
Promoters 28.14 

FIIs 24.81 

Institutions 7.72 

Others (incl. body corporate) 39.32 

 

Key Ratios 
Div Yield 0.00% 

TTM PE 15.74 

ROE 10.2% 

TTM EPS (Rs.) 49.8 

 

Stock Performance 

Performance (%) 1M 6M 1Yr 

ABSOLUTE 6.0 19.8 113.3 

NIFTYFINANCE 3.0 -0.3 2.6 
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Graphs & Charts 
 

Figure 1: Loan book & Growth (YoY) 

 
 

 
 

Figure 2: Increasing Retail advances proportion 

 
 

 
 

Figure 3: NII and NIMs 
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Figure 4: Improving asset quality 
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Key Business Highlights 

Valuation 

 

Risk & Concern 
Increasing interest rates can impact NIMs and overall profitability of PNBH. 

Decline in demand in real estate can impact the overall advance growth 

and profitability of PNBH. 
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	 Double-digit growth from PNB Housing Finance (PNBH) in FY23, driven by a surge in retail disbursements of at least 20%. Soon, the affordable housing segment will also begin to contribute to the balance sheet, enabling PNBH to achieve sustainable gro...
	 By concentrating primarily on retail and affordable loans, PNBH is developing a more granular and low-risk loan book. Its corporate book has also significantly diminished through deleveraging activities and lowering the amount of high-risk weight as...
	 Most of the PNBH clean-up has been completed (primarily by downsizing to ARC at about 6% of AUM), as seen by the higher asset quality metrics. Additionally, PNBH has strengthened its technology to increase efficiency, strengthened its underwriting a...
	 PNBH has a well-diversified liability franchisee with advantage of ‘Deposit taking NBFC’ license and these deposits contributes 1/3rd of Its borrowings. Remaining borrowings are also well mix of bank borrowings (advantage of PNB Bank), NHB refinance...
	 PNBH has adopted digital technologies, allowing it to provide consumers with individualized solutions and streamline processes. Increasing the effectiveness of the client acquisition process is one of the main goals of the PNBH’s IT transformation j...
	 Despite good NIMs (3.95%), Q2FY24 results were subdued due to a high base impact. PNBH posted a moderate YoY rise in NII/PPoP (+1.9%/-5.4%) due to one-time income in the base quarter. After accounting for this one-time event, NII/PPoP grew by 36%/30...
	PNB Housing Finance Ltd. (PNBH) is among top 3 HFCs in India. It has demonstrated improvement in asset quality and with a well-capitalized balance sheet, it is on a way to return to healthy growth trajectory and consistently delivering ROAs >2%.
	We recommend PNBH with a BUY rating which is currently trading at attractive PB of 1.4x and connoting a Target Price of Rs. 970 (1.5x P/BV multiple on FY25E BVPS) and a potential upside of 22%.
	 Increasing interest rates can impact NIMs and overall profitability of PNBH.
	 Decline in demand in real estate can impact the overall advance growth and profitability of PNBH.
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